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MEv::
EU framework

« EU 2030 climate and energy targets
 GHG: 40% to at least 55% reduction
* RE: 32% to 42.5% share

« EE target final energy consumption: from 32.5% to 36%;
primary energy consumption: 39%

« National Energy and Climate Plans

« Clean Energy Package targets
« Draft plans in 2018 did not meet the EE, RE, and non-ETS GHG

» Final plans in 2019 did meet the RE and non-ETS targets (at the level
they were then), but still fell short of the EE target

 Fit-for-55 Package targets

« Updated draft plans submitted in 2023 do not meet the targets of the fit-
for-55 package
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POLICY BRIEF

Energy policy ideas for the next
Eurcpean Commission:
from targets to investments

Highlights

*  Emengy (and cimste) will b high on the apends of the nest Eumpean
Commission. B Oizens and INdustTy =xpact 3 Supply Of Bnery that ks
afiordabie, secure, and susiainable. The Madonal Energy and Clmate
Flans sugpest thal there ks a widening gap between what Member
Efairs ane wiling io commil o al S natonal level, and wiat they Bink
the Eurnpesn Unlon should achizve coledively for imestments ik
enzrgy efficiency and renewable enengy. We run the same risk for the
EU targets for ciean bech manufachering, and for oriical row materisks
exiraction, processing and recycling.

* To address the gap, the next European Commission could: make
Member Eates mone accouniabie io Ive up o Feir nafional investment
potenial for emergy efidency and rencwabie emergy; promote mulial-
eral cooperation (and solidarity] among Member Efates for network
Infrastucture, resourte adeguacy and fexbily; stengten the
management of cur giobal dependencies; and reinforce e EU Ins3-
tutcnal setup.

* dexs fo achiewe these chjecives include: an EU Energy and
Cimaie Pian wih mvestment progress acking and recommenda-
tions for Member States; the modemization and Europeanizadon of
capadty mechanisms; an upgraded Eucpean Resourcs Adequacy
Asseszment exendse beyond eledricly and adeguacy; a op-down EU
networks vision; more EU fundng and more powers for EU entifes
o alocale costs among Member States; more capacdty bullding for
nafional adminisirsSons; a rerdorced ACER, & memer of the ENTE0:
and ENMOH (and the EU DEC Enfly) imn 3 EU Ensrgy Nehaorms
Ensty, the creabion of an EL Enangy Agency (and an EL framesonk for
namonal Ensmy spEndes).

* AIFSR, wethink these ideas merit a mone Sworough dscussion, snd we
bk forarard in contribauding fo that discussion in the coming mone.
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Belgian NECP report card in 2020/2023 — targets

35% ESR <42,6% ESR On target by relying On target by relying On target by relying on
on flexibility on flexibility flexibility?
25% RES 34% RES 18,3% RES 17,5% RES 21,5% RES with statement
that BE target is infeasible
Primary energy consumption Modest ambition Low ambition Waiting for outcome of EPBD
Final energy consumption Low ambition Low ambition to update ambition
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Draft update of the

Belgian National Energy and Climate
Plan




MEv::
Belgian NECP report card in 2020 - policies

Template: Belgium’s final plan is difficult to analyse as it does not follow the
template provided in the Governance Regulation

RES policies: the time frame, source of finance and quantified impact are lacking.
This makes it impossible to assess whether the policies and measures concerne
are consistent with the targets and whether they are credible.

EtE olicies: Belgium has not yet submitted its federal level long-term renovation
strategy

Energy market: lacks specific policy objectives and measures renewable energy,
demand-response, storage, aggregation, real-time price signals, smart grids,
consumer protection and competition of the retail energy market.

Research innovation and competitiveness: clarify national objectives and funding
targets; make them measurable

Financing: a preliminary overview of potential sources of financing at national,
regional and EU level. However, no real assessment is made of these sources

Action plan removal fossil fuel subsidies: missing

Just and fair transition, energy poverty, interaction with air quality: no
guantitative assessments

Cooperation: Good points for Pentalateral Energy Forum & North Sea Energy
Cooperation
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EUROPEAN
COMMISSION

Brussels, 14.10.2020
SWD(2020) 900 final

CORRIGENDUM

This document corrects document SWD(2020) 900 final of 14.10.2020.

- Section 3: the plan was missing a sentence on GHG —now added in the SWD. “The
1integration of the circular economy roadmap and its interactions with GHG emission
reductions.”

- Modifications are infroduced in Annex 1 of the report, regarding specifically values and
annotations in tables 1 and 2.

- Minor editorial changes throughout the document.

The text shall read as follows :

COMMISSION STAFF WORKING DOCUMENT

Assessment of the final national energy and climate plan of Belginn
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Federal inventory of fossil fuel subsidies

Table 2.
Details of main subsidies by sector, 2020

millions of eurcs % of subtotal

Fuel cards 4920 227%
Base rate differential across products 165.4 7 6%
Reimbursement of professional diessl 12305 56.7%
Exemnption for inland navigation 103 0.5%
Exernption for dredging activities 537 28%
Excise duty exemption for aviation kerosene 2089 96%
Other 39 032%
Subtotal - direct subsidies 2,170.7 100.0%
Company cars 19472 96.9%
VAT exemption for airplane tickets 619 3.1%
Subtotal - indirect subsidies 2.005.0 100.0%
Total Transport 4,179.7

Base rate differential across products 188861 57 6%
Reduced diesel rate 38317 11.7%
Reduced natural gas rate 311.19 278%
Other 5849 3.0%
Total Industry 3,281.46 100.0%

Buildings

Transfers to individuals (social tariffs etc,) 1656 3.5%
Base rate differential across products 22614 47 6%
Heating oil exemption 22600 47 6%
Other G538 1.4%
Total Buildings 47528 100.0%
Base rate differential across products 2515 38.1%
Exernptions on intermediate consumption 4079 61.9%
Total Agriculture and other activities 659.3 100.0%
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Figure 4. Breakdown of subsidies by sector, 2020
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Fossil fuel subsidy action plan? Plar

Limitation to Jan 2022 of the reimbursement of commercial diesel and the gradual reduction in tax
deductibility for petrol and diesel company cars

EU Energy Taxation Directive (ETD) expected to contribute to abolition of fossil fuel subsidies (e.g.
In international air and maritime transport).

At Flemish level, study the technical feasibility of allowing local administrations to use differentiated
additional cents from property tax within the boundaries of their territory.
» This can be a useful tool for local administrations to encourage accelerated deep renovations at neighborhood level.

« A municipality may then opt for lower additional cents or a zero rate if the district agrees, for example, to phase out
fossil fuel heating systems.

We also call on the Federal Authority to carry out a thorough assessment of all fossil fuel
subsidies/reductions and to phase them out where appropriate.




MEv::
Below average for wind, 4t place in solar

EU+UK
EU

Denmark
Ireland
UK
Germany
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FIGURE 7. Percentage of electricity demand covered by wind®
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Top 10 EU countries solar capacity per capita 2022

Denmark

Netherlands

Germany

1,044 (815) 816(722) 675 (426)
Watt/capita Watt/capita Watt/capita
Belgium Luxembourg Estonia Spain Greece Malta Portugal
.| ._ .
663 (582) 629 (435) 596 (405) 565 (408) 541 (401) 536 (467) 416 (173)
Watt/capita Watt/capita Watt/capita Watt/capita Watt/capita Watt/capita Watt/capita
W 2021 W 2022
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Markets & security of supply

AEeu=:

« Implementation of the 5™ electricity market reform in
Belgium

- PPA& CID
» Flexibility assessments and direct support for flexibility

» Offshore bidding zones & use of congestion revenue to
compensate offshore wind farms (transmission access guarantee)

* Retail markets: price insurance (e.g. fixed price contracts), supplier

(not) in the European Commission
proposal

hedging obligations, energy sharing o
« Beyond the current reform
« Europeanize and modernize capacity mechanisms =
« Energy Resource Adequacy Assessment
- beyond adequacy (to include flexibility and other risks) e i |
* beyond electricity (to look at system integration issues) b eI M e 2 N%%‘g:}.m
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Networks (https://capaciteitskaart.netbeheernederland.nl/)

Capaciteitskaart invoeding elektriciteitsnet Capaciteitskaart afname elektriciteitsnet
Bijgewerkt: 07-12-2023 07:51

Bijgewerkt: 07-12-2023 07:51
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